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Step 1: ePCO Registration

ABOUT USINGEPCO SYSTEM REQUIREMENT CONTACT INFORMATION  FAQ

Register with the system
provider at www.dagangnet.com

ser Login
Once approved, companies will
be provided with User ID and

The Electronic Preferential Certificate of Origin (ePCO} is a
web-based Certificate of Origin application and approval

system. It is an online document that certifies the country of P aS SWO rd
| ]

PASSWORD

origin of a particular product. The ePCO is intended solely to
prove the origin of goods in order to satisfy customs or trade
requirements. It can be used also as supporting documents
for the issuance of corresponding Certificate of Origin by

another authorized party. It provides other functions to users StUdy the Onllne tUtorIaI
provided or attend classes

Online application of Cost Analysis and Preferential

Certificate of Origin f
i Please ensure you are using the supported browsers. CO n d u Cted by Dag an g N et .

Online approval by authorized party (i.e. Ministry of While the application may work using other browsers,

International Trade and Industry-MIT{) we currently do not provide support for other browsers
than the listed in the above

E
=
o

\/ Online enquiry of application status

Announcement
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http://www.dagangnet.com/

Step 2: Apply for Cost Analysis

* The purpose of a Cost Analysis (CA) is to serve as (@)

a pre-exportation examination of the origin of the
good. * % -

« At this stage, MITI will need to verify the
compliance of the goods with CPTPP/ RCEP’s
Rules of Origin. \/ =

 The processing time for a CA is 5 working days
upon receipt of the submission, provided the
submission is complete and accurate.
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cont
« Each application must be completed with a copy of the following
documents:
v Valid manufacturing license issued by Local Authority;
v Picture of the finished goods;
v' Endorsed pictorial flow chart of the production process;
v Invoices of raw materials used for production of the finished goods;
v' Declaration letter from supplier for materials declared originating
from Malaysia,
v' Related FTA form as proof of origin for materials declared
originating from Member Party; and
v' Other related documents deemed necessatry.
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HS Code for Products and Materials

| « Exporter is advised to refer to the Royal
/ Malaysian Customs Department (RMCD) to
obtain the accurate Harmonized System (HS)
code for every products and raw materials used.

« HS Code for Origin Certification purposes need
to follow the HS iIn force for the FTA. Thus, it
might differ from the HS Code for Customs
clearance.

- 4 b e CPTPP is using HS 2012, while RCEP is Using
- | | HS2022.

 To ensure the correct HS Code Is declared, the

s s s e o
y NBATAN KASTANM MRAIATMAL AYSI !
A \ }-ﬂ-'\..ﬂ/rm:i‘ﬁv‘\.j Mﬂ.\‘i’r“_'.ni\.ﬂ.—_}fx.'.t'.'{.u_—:J.E.!.;w_~_-.{—t'/‘w.:~. ’

Tl T 113 ePCO has been configured to filter the HS
%W.\gw_ Code based on FTA.
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CA Approval Process Flow

Company to select Scheme: CPTPP/ RCEP

Company to fill up costing fields as prompted by the system

Application will be processed within 5 working days subject to complete documents submitted
Only goods that complies with the Product Specific Rule will be approved.

Company may proceed to apply PCO (Form CPTPP/ RCEP)
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How to determine a goods’ compliance
with the Rules of Origin (ROO)
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Rules of Origin Principles

CPTPP RCEP

General Requirement =  Wholly Obtained (WO); =  Wholly Obtained (WO);
= Produced Entirely from = Produced Entirely from
originating materials (PE); or originating materials (PE); or
= Produced entirely using non- = Produced entirely using non-
originating materials that originating materials that
complies with Product Specific complies with Product Specific
Rules (PSR) Rules (PSR)
Product Specific Rule* = RVC = Change in Tariff Classification
= CTC (CC, CTH, CTSH) (CTC)
= CC+RVC = Regional Value Content (RVC)
= CTH+ RVC = Chemical Reaction (CR)
= CTSH + RVC = Cumulation (ACU)
= SP+RVC = De Minimis (DMI)
= SP
*PSR’ will be reflected in Box 7 of Form CPTPP ~ *The exact PSR will be reflected in Box 10 of
Form RCEP

This document is for information purposes only, and does not constitute legal advice 9



Rules of Origin Principles cont...

RVC Calculation Method » Focused Value Method: Based = Indirect/Build-down; or

on the Value of Specified Non- = Direct/Build-up
Originating Materials;

= Build-down Method: Based on
Value of Non-Originating
Materials;

= Build-up Method: Based on
Value of Originating Materials; or

= Net Cost Method (for automotive

goods only)

Accumulation/ Cumulation » Regardless of its value added = good which complies with the
proportion, all value added in a origin requirements and used in
country of the region is another Party as a material in the
accumulated and considered as production of another good shall
originating in the CPTPP region be considered originating.

This document is for information purposes only, and does not constitute legal advice 10



Rules of Origin Principles cont...

Tariff Differential = Parties with TD List: = Parties with TD List:
- Different tariff treatment that an v' Japan v" Republic of Korea
importing Party applies for the same v' Mexico v Japan
originating good = TD requirement is not applicable v" People’s Republic of China
for Malaysia v' Thailand
v" Republic of Indonesia
v" Viet Nam
v" The Philippines

= The system is able to recognize
whether the HS Code of a
product is listed in the Appendix
on TD.

= When a product is listed in TD,
even though it is produced in
Malaysia, the RCEP Country of
Origin stated on the COO may
not be Malaysia - subject to
percentage of Local Process
Costing.



Rules of Origin Principles cont...

INVESTMENT, TRADE AND INDUSTRY

CPTPP RCEP

ROO Related Chapters Chapter 3: Rules of Origin and Chapter 3 - Rules of Origin
Origin Procedures = Annex 3A (Product-Specific
= Annex 3-A: Other Arrangements Rules)
= Annex 3-B: Minimum Data =  Annex 3B (Minimum Information
Requirements Requirements)

= Annex 3-C: Exceptions to Article
3.11 (De Minimis)

= Annex 3-D: Product-Specific
Rules of Origin

=  Appendix 1 to Annex3-D:
Provisions Related to the
Product-Specific Rules of Origin
for Certain Vehicles and Parts of
Vehicles

Chapter 4:Textiles and Apparel

Goods

« Annex 4A: Textiles and Apparel
Product-Specific Rules of Origin

* Annex 4-A, Appendix 1: Short
Supply List of Products
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Example of Wholly Obtained under
the CPTPP and RCEP

Palm oil extracted from palm fruit bunch
grown and harvested in Sabah, Malaysia

Palm oil bought from Supplier A in
Malaysia. Supplier A import from India.
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Example of Produced Entirely
under the CPTPP

G

INVESTMENT, TRADE AND INDUSTRY

Raw Material 1 : Malaysia [Local]
Raw Material 2 : Australia [CPTPP]
Raw Material 3 : Mexico [CPTPP]

i R S

Raw Material 1 : Malaysia [Local]
Raw Material 2 : Australia [CPTPP]
Raw Material 3 : Thailand [Non-CPTPP]

« Materials declared originating from Malaysia must be accompanied by declaration letter from
supplier(s) confirming that they are produced/manufactured in Malaysia

« Materials declared originating from CPTPP countries must be accompanied with CPTPP Form

(Viet Nam and Brunei) or Self-declaration by producer/exporter/importer (other CPTPP
countries)




Example of Produced Entirely
under the RCEP

Raw Material 1 : Malaysia [Local]
Raw Material 2 : Indonesia [RCEP]
Raw Material 3 : China [RCEP]

Raw Material 1 : Malaysia [Local]
Raw Material 2 : Indonesia [RCEP]
Raw Material 3 : Mexico [Non-RCEP]

« Materials declared originating from Malaysia must be accompanied by declaration letter from
supplier(s) confirming that they are produced/manufactured in Malaysia

« Materials declared originating from RCEP countries must be accompanied with RCEP Form

15
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Example of Product Specific Rule
under the CPTPP

= Material used: valve casting (HS 8481.90) imported from China
(non-party) and spray paint (HS 3209.10) imported from US
(non-party).

= Further work is done in Malaysia and the finished good is then
exported to Japan.

» The PSR for good of 8481.10 are:

v" A change to a good of subheading 8481.10 through 8481.80
from any other heading; or

Pressure reducing valve
(HS 8481.10)

v" No change in tariff classification required for a good of
subheading 8481.10 through 8481.80, provided there is a

IS the finished produict an orig.inatin_g regional value content of not less than:
good pursuant to the Change in Tariff _
Classification rule? (a) 35 per cent under the build-up method; or

(b) 45 per cent under the build-down method; or

(c) 55 per cent under the focused value method taking into
account only the non- originating materials of heading

This document is for information purpoSAhl&l! does not constitute legal advice 16
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* The ROO for products classified in HS 8481.10 requires that all
non-originating inputs must be classified within any heading
other than 8481 (change in tariff classification at four digit level).

» Since the imported valve casting is also classified within HS
heading 8481, the final good does not meet the ROO and is
therefore a non-originating good under the CTC rule.

* However, the good could be originating if an RVC of 35, 45 or
55 percent under the respective calculation method can be
satisfied.

This document is for information purposes only, and does not constitute legal advice 17




[CPTPP] Applicant’s view In the
ePCO system after submission

Finished Product

MINISTRY OF
INVESTMENT, TRADE AND INDUSTRY

Unit Origin Criteria | RVC % RVC % RVC % RVC %

Busa-down Method Focused Value Metho  Bulld-up Method Net Cost Method

mporting Country

(for Automotive Good: l

UNT P 85.54 100 79.05 84 85

The system will automatically calculate the RVC using all 4 methods of
calculation.

MITI will then determine the origin criteria based on the CPTPP Rules of Origin
e.g WO/PE/PSR

This document is for information purposes only, and does not constitute legal advice
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[RCEP] Applicant’s view In the
ePCO system after submission

MINISTRY OF
INVESTMENT, TRADE AND INDUSTRY

Finished Product

Unit Origin Criteria Origin Criteria % RCEP Local Process Importing Country Status Remarks
[:ountry of Origin I Costing % (for TD) I
PK CTSH I 98.27 I/IALAYSIA I 77.3057 I AUSTRALIA BRUNEI
| | DARUSSALAM CHIN

- = = ™ PDRNEW
ZEALAND,SINGAPO

NAM
4 | 4

1. The system will automatically calculate 1. The system will automatically calculate the compliance with
the RVC using Direct/Build-Up Formula 1D (if applicable) _

2. MITI will then determine the origin 2. Notwithstanding PSRs (RVC or CTC rules), the Exporting
criteria based on the RCEP Rules of Country is required to add 20% value during the production
Origin e.g CTC/ RVC/ CR/ ACU/ DMI of the good. Otherwise, the good cannot confer origin status

of the Exporting Country

This document is for information purposes only, and does not constitute legal advice 19




Example of Product Specific Rule under ..
the RCEP for the same product

= Material used: valve casting (HS 8481.90) imported
from China (party) using Form RCEP and spray paint
(HS 3209.10) imported from US (non-party).

» Further work is done in Malaysia and the finished
good is then exported to Japan.

» The PSR for good of 8481.10 is CTH or RVC40

Pressure reducing valve
(HS 8481.10)

Is the finished product an originating
good pursuant to the Change in Tariff
Classification rule?

This document is for information purposes only, and does not constitute legal advice 20
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« The ROO for products classified in HS 8481.10 requires that all
non-originating inputs must be classified within any heading
other than 8481 (change In tariff classification at four digit level).

« Since change in tariff classification only applies to non-originating
material, the final good meets the ROO and is therefore an
originating good under the CTC rule.

* The good might not be originating if the RVC percentage is
less than 40%.

This document is for information purposes only, and does not constitute legal advice 21



Step 3: Apply for Certificate
of Origin (CO) '

LISTING

« After CA has been approved,
exporters may proceed to submit
their CPTPP/RCEP CO

application through the ePCO _ 1 BB B —
system EE——

« The procedure is similar for all P P
other FTAs as well oo

I CHOOSE FROM APPROVED FINISHED PRODUCT

[ 8
Tariff Code Tariff UOM

Finished Product Ref 1D

Tariff Description

This document is for information purposes only, and does not constitute legal advice 22



CO Approval Process Flow

Company to select Scheme: CPTPP/ RCEP
Company to fill up shipment details as prompted by the system

Company to attach supporting documents

Application will be processed within 3 working days subject to complete documents submitted

Company to print the approved CO, sign and stamp by authorized personnel

Company to send the approved CO to importer and save a copy for record

This document is for information purposes only, and does not constitute legal advice 23



Normal business arrangement

MALAYSIA

INVOICE

Scenario

» Where the sales invoice is issued directly by Malaysian exporter to the consignee in a country
that is a CPTPP/ RCEP Party.

Documents Required

v'Invoice

v'Packing List;

v'Bill of Lading; and

v'Customs / Port Authority Declaration Form

This document is for information purposes only, and does not constitute legal advice 24



Transit/Transhipment (Back-to- ~ »

INVESTMENT, TRADE AND INDUSTRY
Back)
N N
AUSTRALIA \YVAYWANAST VAN VIET NAM
- -

Scenario

« APOQO issued by an intermediate CPTPP/RCEP exporting Party based on the POO issued by
the first CPTPP/RCEP exporting Party. Cost Analysis (CA) is not required in a Back-to-Back
PCO application.

Documents Required

v'Invoice;

v'Packing List

v'Bill of Lading (BL);

v'Avalid original first PCO; and

v'Declaration Letter on Transit and Transhipment/ Customs Declaration

This document is for information purposes only, and does not constitute legal advice 25



Non-Party/ Third Party Invoicing

UNITED

MINISTRY OF
INVESTMENT, TRADE AND INDUSTRY

STATES

1st (MY) A ’ N\

/ Non-Party
Movement

of Goods

MALAYSIA ‘ NEW ZEALAND

* Where the sales invoice of the non-party/ third party is issued by a company located in a third country, whether
or not the country is a CPTPP/ RCEP Party.

Scenario

Documents Required

v'Local Invoice;

v'Packing List;

v Bill of Lading (BL);

v'Customs / Port Authority Declaration Form; and
v'"Non-Party Invoice*

* Although this invoice is optional to be submitted, the invoice reference number and date are mandatory to be
declared in the PCO

This document is for information purposes only, and does not constitute legal advice 26




Certification Principles

Proof of Origin = Malaysia, Brunei and Viet Nam issues = All Member Parties issues Certificate
Certificate of Origin (CO Form of Origin (CO Form RCEP).
CPTPP). = Malaysia shall implement Declaration
= Australia, Canada, Chile, Japan, of Origin (DOO) no later than 10
Mexico, Peru, New Zealand, Singapore years after EIF (17 March 2032).
implement self-declaration by = RCEP doesn’t implement Declaration of
producer, exporter or importer Origin by Importer.

(invoice/commercial documents).

= Malaysia shall implement Importer
declaration no later than 5 years after
EIF (latest by 28 November 2027).

= Malaysia shall implement self-
declaration no later than 12 years
from EIF of the CPTPP (29 December
2030).

This document is for information purposes only, and does not constitute legal advice 27



Certification Principles cont...

Issuance of CO = Hardcopy or scanned copy = Hardcopy

= A4 size white paper = A4 size white paper

= Digital endorsement (electronically = Digital endorsement (electronically
affixed signature and stamp) affixed signature and stamp)

= No overleaf notes = With overleaf notes

= No duplicate/ triplicate required = No duplicate/ triplicate required

= No requirement to indicate ‘Issued » To tick ‘Issued Retroactively’ if CO is
Retroactively’ not issued on or before the export date

This document is for information purposes only, and does not constitute legal advice 28



Utilization of CPTPP vs RCEP

MINISTRY OF

as of 31 July 2023

EIF 18 March 2022

RCEP

EIF 29 November 2022

CPTPP

CPTPP RCEP
W 2022 43 859
w2023 2618 1047
M Total 2661 1906
This document is for information purposes only, and does not constitute legal advice 29



What should I do now? e

« Once you identify your target market,
visit https://fta.miti.gov.my to find out
more about the FTA you can tap on.

* If there is more than one FTA for your
target market, find out which one
provides you with the most tariff
reduction.

°J -

« For any inquiry regarding the application
of Cost Analysis and Certificate of
Origin, please do not hesitate to contact
us.

@ +603-8000 8000 C)Q pco@miti.gov.my WWW.miti.gov.my
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